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Appendix - Risk Disclosure Statement — Additional Risks for Structured Products
B - e Beinl BRI — 4 MR E i BHA N

1. RISKS ASSOCIATED WITH STRUCTURED PRODUCTS 451814 28 i ke Y B

Issuer default risk 28177555 & EE

In the event that a structured product issuer becomes insolvent and defaults on their listed securities, investors will be considered as
unsecured creditors and will have no preferential claims to any assets held by the issuer. You should therefore pay close attention to the
financial strength and credit worthiness of structured product issuers.

Note: “Issuers Credit Rating” showing the credit ratings of individual issuers is now available under the Issuer and Liquidity
Provider Information sub-section under Derivative Warrants and under CBBCs section on the HKEx corporate website.
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Uncollateralised product risk 3 2 L E b

Uncollateralised structured products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire investment. You
should read the listing documents to determine if a product is uncollateralised.
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e

Gearing risk fE 15 5

Structured products such as derivative warrants and callable bull/bear contracts (CBBCs) are leveraged and can change in value rapidly
according to the gearing ratio relative to the underlying assets. You should be aware that the value of a structured product may fall to zero
resulting in a total loss of the initial investment.
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Expiry considerations A 35HA %%

Structured products have an expiry date after which the issue may become worthless. You should be aware of the expiry time horizon and
choose a product with an appropriate lifespan for your trading strategy.
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Extraordinary price movements £555 &4 E)
The price of a structured product may not match its theoretical price due to outside influences such as market supply and demand factors.
As a result, actual traded prices can be higher or lower than the theoretical price.
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Foreign exchange risk 4N il fi5

Investors trading structured products with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate
risk. Currency rate fluctuations can adversely affect the value of the underlying asset, also affecting the price of the structured product.
AR P E B S R M S A B A E DB R B e S RSN R - B o R Bl T AR S A (B (B SR &
T 5288 AT S B AS RE E AE vn T (HAS

Liquidity risk i % & F [z

The Exchange requires all structured product issuers to appoint a liquidity provider for each individual issue. The role of liquidity
providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity provider defaults or ceases to
fulfill its role, investors may not be able to buy or sell the product until a new liquidity provider has been assigned.
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2. RISKS INVOLVED IN TRADING CALLABLE BULL/BEAR CONTRACTS (“CBBC”) & & 4-HE55 K 1R

Mandatory call F&H|[=]

CBBC are not suitable for all types of investors and you should consider your risk appetite prior to trading. In any case, you should not
trade in CBBC unless you understand the nature of the product (including its intraday “knockout” or mandatory call feature) and is
prepared to lose the total amount invested since a CBBC will be called by the issuer when the price of the underlying asset hits the Call
Price and trading in that CBBC will expire early. Investors will only be entitled to the residual value of the terminated CBBC as
calculated by the product issuer in accordance with the listing documents. Payoff for Category N CBBC will be zero when they expire
early. When Category R CBBC expire early the holder may receive a small amount of Residual Value payment, but there may be no
Residual Value payment in adverse situations. Brokers may charge their clients a service fee for the collection of the Residual Value
payment from the respective issuers.
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In general, the larger the buffer between the Call Price and the Spot Price of the underlying asset, the lower the probability of the CBBC
being called since the underlying asset of that CBBC would have to experience a larger movement in the price before the CBBC will be
called. However at the same time, the larger the buffer, the lower the leverage effect will be.
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Once the CBBC is called, even though the underlying asset may bounce back in the right direction, the CBBC which has been called will
not be revived and you will not be able to profit from the bounce-back.
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Besides, the Mandatory Call Event (MCE) of a CBBC with overseas assets as underlymg may be triggered outside Hong Kong
Stock Exchange’s trading hours
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Gearing effects fE17{F H

Since CBBC is a leveraged product, the percentage change in the price of a CBBC is greater compared with that of the underlying asset.
You may suffer higher losses in percentage terms if you expect the price of the underlying asset to move one way but it moves in the
opposite direction.
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Limited life [RERYA 5]

CBBC has a limited life, as denoted by the fixed expiry date, with a lifespan of 3 months to 5 years. The life of a CBBC may be shorter
if called before the fixed expiry date. The price of a CBBC fluctuates with the changes in the price of the underlying asset from time to
time and may become worthless after expiry and in certain cases, even before the normal expiry if the CBBC has been called early.
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Movement with underlying asset 5B & 2 A2
Although the price of a CBBC tends to follow closely the price of its underlying asset, but in some situations it may not (i.e. delta may not
always be close to one). Prices of CBBC are affected by a number of factors, including its own demand and supply, funding costs and time
to expiry. Moreover, the delta for a particular CBBC may not always be close to one, in particular when the price of the underlying asset is
close to the Call Price.
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Liquidity Ji# &
Although CBBC have liquidity providers, there is no guarantee that you will be able to buy/sell CBBC at their target prices any time you
wish.
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Funding costs {1752 FH

The issue price of a CBBC includes funding costs and issuers will specify the formula for calculating the funding costs of their CBBC at
launch in the listing documents. Since the funding costs for each CBBC issue may be different as it includes the issuer™s financing /stock
borrowing costs after adjustment for expected ordinary dividend of the stock (if the underlying is a Hong Kong stock since the CBBC
will not be adjusted for ordinary dividend) plus the issuer*s profit margin, you are advised to compare the funding costs of different
issuers for CBBC with similar underlying assets and terms. The funding costs will gradually be reduced over time along with the CBBC
in the secondary market as the CBBC moves towards expiry. In general, the longer the duration of the CBBC, the higher the total funding
costs will be since it is similar to investors borrowing for a longer tenure to trade in the underlying asset. When a CBBC is called, you will
lose the funding cost for the full period since the funding cost is built into the CBBC price upfront at launch even though with the MCE,
the actual period of funding for the CBBC turns out to be shorter. In any case, investors should note that the funding costs of a CBBC
after launch may vary during its life and the Liquidity Provider is not obliged to provide a quote for the CBBC based on the theoretical
calculation of the funding costs for that CBBC at launch.
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Trading of CBBC close to Call Price 37U [2{EHFHIAZ 5

When the underlying asset is trading close to the Call Price, the price of a CBBC may be more volatile with wider spreads and uncertain
liquidity. CBBC may be called at any time and trading will terminate as a result.
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However, the trade inputted by the investor may still be executed and confirmed by the investors after the MCE since there may be some
time lapse between the MCE time and suspension of the CBBC trading. Any trades executed after the MCE (i.e. Post MCE Trades) will not
be recognized and will be cancelled. Therefore, you should be aware of the risk and ought to apply special caution when the CBBC is
trading close to the Call Price.
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Issuers will announce the exact call time within 1 hour after the trigger of MCE, and HKEx will also send the list of Post MCE Trades to
the relevant Exchange Participants (brokers) who in turn will inform their clients accordingly. For avoidance of doubt on whether their
trades have been cancelled (i.e. whether they are Post MCE Trades), you may check with your brokers.
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CBBC with overseas underlying assets % K5 NE EE 4GRS

Investors trading CBBC with overseas underlying assets are exposed to an exchange rate risk as the price and cash settlement amount of
the CBBC are converted from a foreign currency into Hong Kong dollars. Exchange rates between currencies are determined by forces
of supply and demand in the foreign exchange markets which are affected by various factors.
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Besides, CBBC issued on overseas underlying assets may be called outside Hong Kong Stock Exchange*s trading hours. In such case,
the CBBC will be terminated from trading on Hong Kong Stock Exchange in the next trading session or soon after the issuer has notified
Hong Kong Stock Exchange about the occurrence of the MCE. There will be no automatic suspension of the CBBC by AMS/3. For
Category R CBBC, valuation of the residual value will be determined on the valuation day according to the terms in the listing
documents
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3. RISKS INVOLVED IN TRADING DERIVATIVE WARRANTS #4157 4 RESE (A5 86735 Ko 1 R s

Derivative warrant trading involves high risks and may not be suitable for every investor. You should understand and consider the
following risks before trading in derivate warrants.
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Issuer Risk 57775 g

Derivative warrant holders are unsecured creditors of an issuer and have no preferential claim to any assets an issuer may hold. Therefore,
you are exposed to credit risk in respect of the issuer.
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Gearing Risk FEA5JE 5

Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value more or less

rapidly than the underlying asset. In the worst case the value of the derivative warrants falls to zero and you lose your entire purchase price.
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Unlike stocks, derivative warrants have an expiry date and therefore a limited life. Unless the derivative warrants are in-the-money, they
become worthless at expiration.
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Time Decay FF[EEAE
One should be aware that other factors being equal the value of derivative warrants will decrease over time as they approach their expiry
dates. Therefore, derivative warrants should never be viewed as products that are bought and held as long term investments.
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Volatility Jf7iiE

Prices of derivative warrants can increase or decrease in line with the implied volatility of underlying asset price. You should be aware of the
underlying asset Volatlllty THRAE ER LRI I S TTAEMRERS EE A R B G- TAE RS EE T - B TR
BENR

Market Forces 715 /7=

In addition to the basic factors that determine the theoretical price of a derivative warrant, derivative warrant prices are also affected by
all other prevailing market forces including the demand for and supply of the derivative warrants. Supply and demand forces may be
greatest when a derivative warrant issue is almost sold out and when issuers make further issues of an existing derivative warrant issue.
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4. RISKS INVOLVED IN TRADING EXCHANGE TRADED FUNDS (“ETFs”) #&% 5y it B 25 a0 Ko g

Market risk 735 E 5

ETFs are typically designed to track the performance of certain indices, market sectors, or groups of assets such as stocks, bonds, or
commodities. ETF managers may use different strategies to achieve this goal, but in general they do not have the discretion to take
defensive positions in declining markets. Investors must be prepared to bear the risk of loss and volatility associated with the underlying
index/assets.
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Tracking errors JBH{ER 7=

Tracking errors refer to the disparity in performance between an ETF and its underlying index/assets. Tracking errors can arise due to
factors such as the impact of transaction fees and expenses incurred to the ETF, changes in composition of the underlying index/assets, and
the ETF manager*s replication strategy. (The common replication strategies include full replication/representative sampling and synthetic
replication which are discussed in more detail below.)
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Trading at discount or premium DT3B EAL S

An ETF may be traded at a discount or premium to its Net Asset Value (NAV). This price discrepancy is caused by supply and demand
factors, and may be particularly likely to emerge during periods of high market volatility and uncertainty. This phenomenon may also be
observed for ETFs tracking specific markets or sectors that are subject to direct investment restrictions.
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Foreign exchange risk 4N il [z

Investors trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk. Currency rate
fluctuations can adversely affect the underlying asset value, also affecting the ETF price.
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Liquidity risk 77 38 & &

Securities Market Makers (SMMs) are Exchange Participants that provide liquidity to facilitate trading in ETFs. Although most ETFs are
supported by one or more SMMs, there is no assurance that active trading will be maintained. In the event that the SMMs default or
cease to fulfill their role, investors may not be able to buy or sell the product.
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Counterparty risk involved in ETFs with different replication strategies 1 [G]#8 BITRI& AV 5 P E B AL 0 K 2 ¥ T

(a) Full replication and representative sampling strategies 5& £ {251 K 15 H (X A ARG

An ETF using a full replication strategy generally aims to invest in all constituent stocks/assets in the same weightings as its benchmark.
ETFs adopting a representative sampling strategy will invest in some, but not all of the relevant constituent stocks/assets. For ETFs that
invest directly in the underlying assets rather than through synthetic instruments issued by third parties, counterparty risk tends to be less of
concern.

B 2SRRI ST S - SRR F LB E N P A R i B - SRECER AR MRS - ATR &
BRHAE > (A 225 BER B i &7 - RS EE N NS = TR ERN TR SRR EAS - HX S
T g 2 R R ACK R

(b)  Synthetic replication strategies %7 &8 HIHHE
ETFs utilising a synthetic replication strategy use swaps or other derivative instruments to gain exposure to a benchmark. Currently,
synthetic replication ETFs can be further categorized into two forms:
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0 Swap-based ETFs DU & 4R

[ J Total return swaps allow ETF managers to replicate the benchmark performance of ETFs without purchasing the underlying assets.
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[ Swap-based ETFs are exposed to counterparty risk of the swap dealers and may suffer losses if such dealers default or fail to honor

their contractual commitments.
DABEH] & 4RERIAT R B P H B AR e R IR B IS B iy S T Sl SR B A e BT H G4 KeE » 2
BEEEARSL -
(ii) Derivative embedded ETFs PAfT4E T ELRERK

° ETF managers may also use other derivative instruments to synthetically replicate the economic benefit of the relevant benchmark.
The derivative instruments may be issued by one or multiple issuers.
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° Derivative embedded ETFs are subject to counterparty risk of the derivative instruments™ issuers and may suffer losses if such
issuers default or fail to honour their contractual commitments,
DA TR BT E B AT R ZIFA P14 LRSI S E TR - G TR BT H &4 K » &
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Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its obligations. There is a further risk that
when the right against the collateral is exercised, the market value of the collateral could be substantially less than the amount secured
resulting in significant loss to the ETF.
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It is important that investors understand and critically assess the implications arising due to different ETF structures and characteristics. 5 &
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5. RISKS INVOLVED IN TRADING EXCHANGE TRADED NOTES (ETNs)R:& 32 5 Fiac Sy 22 18 4 ke iy JEl

ETN is a type of unsecured and unsubordinated debt security issued by an underwriting bank, designed to provide investors with access
to the returns of various market benchmarks. The returns of ETNs are usually linked to the performance of a market benchmark or
strategy, minus applicable fees. Similar to other debt securities, ETNs have a maturity date and are backed only by the credit of the
issuer.
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You can buy and sell the ETNs on the exchange or receive a cash payment at the scheduled maturity or may early redeem the ETNs
directly with the issuer based on the performance of the underlying index less applicable fees, sometimes with redemption restrictions,
such as the minimum number of ETNs for early redemption, may apply.
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There is no guarantee that investors will receive the initial investment back or any return on that investment at maturity, or upon an
earlier repurchase. Significant adverse monthly performance for investors’ ETNs may not be offset by any beneficial monthly
performance. The issuer of ETNs may have the right to redeem the ETNs at the repurchase value at any time. If, at any time, the
repurchase value of the ETNs is zero, the investors’ investment will become worthless. ETNs may not be liquid and there is no
guarantee that you will be able to liquidate your position whenever you wish.
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Although both ETFs and ETNs are linked to the return of a benchmark index, ETNs as debt securities do not actually own any assets
they are tracking, but is just a promise from the issuer to pay the investors the theoretical allocation of the return reflected in the
benchmark index. It provides limited portfolio diversification with concentrated exposure to a specific index and the index components.
In the event that the ETN issuer defaults, the potential maximum loss could be 100% of the investment amount and no return may be
received, given the ETN is considered as an unsecured debt instrument.
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The value of the ETN may drop despite no change in the underlying index, but due to a downgrade in the issuer’s credit rating.
Therefore, by buying ETNs, investors get direct exposure to the credit risk of the issuer and would only have an unsecured bankrupt
claim if the issuer declares bankruptcy. The principal amount is subject to the periodic application of investor fees or any applicable fees
that can adversely affect the returns. Where you trade ETNs with underlying assets not denominated in local currencies, investors are
also exposed to exchange rate risk. Currency rate fluctuations can adversely affects the underlying asset value, which also affecting the
ETN price.
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Investors may have leveraged exposure to the underlying index, depending on the product feature. The value of ETNs can change
rapidly according to the gearing ratio relative to the underlying assets. You should be aware that the value of an ETN may fall to zero
resulting in a total loss of the initial investment.

EHIETN A RE ErER IR - METNAYEE & R H S H B & VRIS R RV L - (R EBETNIVEE TR EEREZ - I
AREREFTANRERE -

6. RISKS INVOLVED IN TRADING EQUITY LINKED INSTRUMENTS (“ELI"”) & J5 22 H S0 224555 K A B
Possibilities of losing investment A1) fE
You may lose part or all of your investment if the price of the underlying security moves against your investment view.
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Exposure to equity market 7&K <[5 A 715 g

You will be exposed to the movements in prices of the underlying securities and the stock market, dividend policy and corporate actions and
counterparty risks. You must also be prepared to accept the risk of receiving the underlying securities or a payment less than your original
investment.
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Price adjustment {ZF%3H%&

You should note that any dividend declaration or payment may affect the prices of the underlying securities and the payback of the ELI at
expiry due to ex-dividend pricing. You should also note that issuers may make adjustments to the ELI due to corporate actions on the
underlying securities.
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Fees and charges £ F ;7 (&

You should consult VCL on the fees and charges related to the purchase and sale of ELI and payment / delivery at expiry. The potential
yields disseminated by the Hong Kong Stock Exchange have not taken fees and charges into consideration.
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Potential yields #:22 5 31+E

While most ELIs offer a yield that is potentially higher than the interest on fixed deposits and traditional bonds, the return on investment

is limited to the potential yield of individual ELIs.
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This Risk Disclosure Statement may be revised or supplemented from time to time. Client should refer to its latest version which is
available at the Official Website of VCL.
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Appendix - Risk Disclosure Statement — Stock Options Trading Account
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The following risk disclosure statement is provided pursuant to the Code of Conduct for Persons Licensed by or Registered with the Securities and

Futures Commission.
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RISK OF STOCK OPTIONS TRADING HCEEHAMERT SRy g

You acknowledge that due to the volatile nature of securities markets, the trading in stock options contracts over securities involves a high degree
of risk.
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(a) Variable Degree of Risk ~ [&] /&G T2
Transactions in stock options carry a high degree of risk. Purchasers and sellers of stock options should familiarize themselves with the type
of stock option (i.e. put or call) which they contemplate trading and the associated risks. You should calculate the extent to which the value of
the stock options must increase for your position to become profitable, taking into account the premium and all transaction costs.
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The risk of loss in trading stock options is substantial. In some circumstances, you may sustain losses in excess of your initial margin funds.
Placing contingent orders, such as "stop-loss" or "stop-limit" orders, will not necessarily avoid loss. Market conditions may make it
impossible to execute such orders. You may be called upon at short notice to deposit additional margin funds. If the required funds are not
provided within the prescribed time, your position may be liquidated. You will remain liable for any resulting deficit in your account. You
should therefore study and understand stock options before you trade and carefully consider whether such trading is suitable in the light of
your own financial position and investment objectives. If you trade stock options you should inform yourself of exercise and expiration
procedures and your rights and obligations upon exercise or expiry.
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Certain exchanges in some jurisdictions permit deferred payment of the stock option premium, exposing the purchaser to liability for margin
payments not exceeding the amount of the premium. The purchaser is still subject to the risk of losing the premium and transaction costs.
When the option is exercised or expires, the purchaser is responsible for any unpaid premium outstanding at that time.
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Warning to Stock Option Holders ¥ASZZHAfEF A AVE L

The purchaser of stock options may offset or exercise the options or allow the options to expire. The exercise of a stock option results either
in a cash settlement or in the purchaser acquiring or delivering the underlying interest.
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If the purchased stock options expire worthless, you will suffer a total loss of your investment which will consist of the option premium plus
transaction costs. If you are contemplating purchasing deep-out-of-the-money options, you should be aware that the chance of such options
becoming profitable ordinarily is remote.
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Some stock options may only be exercised on an expiry day (European-style exercise) and other stock options may be exercised at any time
before expiration (American-style exercise). You understand that upon exercise some stock options require delivery and receipt of the
underlying security and that other options require a cash payment.
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An stock option is a wasting asset and there is a possibility that as a stock option holder you may suffer the loss of the total premium paid
for the option. You acknowledge that, as a stock option holder, in order to realize a profit it will be necessary to either exercise the option or
close the long option position in the market. Under some circumstances it may be difficult to trade the stock option due to lack of liquidity in
the market. You acknowledge that Valuable Capital Limited has no obligation either to exercise a valuable stock option in the absence of
your instruction or to give to you prior notice of the expiration date of the stock option.
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Warning to Stock Option Writers ¥ EEHARE L o A #YE4

Selling (“writing” or “granting”) a stock option generally entails considerably greater risk than purchasing stock options. Although the

premium received by the seller is fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for additional

margin to maintain the position if the market moves unfavorably. The seller will also be exposed to the risk of the purchaser exercising the

stock option and the seller will be obligated to eithersettle the stock option in cash or to acquire or deliver the underlying interest.
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As a writer of a stock option you may be required to pay additional margin at any time. You acknowledge that as a stock option writer,

unlike a stock option holder, it may be liable for unlimited losses based on the rise or fall of the price of the underlying security and its gains



arc limited to the option premium. If the option is “covered” by the seller holding a corresponding position in the underlying interest or
another option, the risk may be reduced. If the option is not covered, the risk of loss can be unlimited.
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Additionally, writers of American-style call (Put) options may be required at any time before expiry to deliver (pay for) the underlying
securities to the full value of the strike price multiplied by the number of underlying securities. You recognize that this obligation may be
wholly disproportionate to the value of premium received at the time the stock options were written and may be required at short notice.
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ADDITIONAL RISK DISCLOSURE FOR STOCK OPTIONS TRADING HSEEHAME B EHVAESNERT 2

This brief statement does not disclose all of the risks and other significant aspects of trading in stock options. In light of the risks, you should
undertake such transactions only if you understand the nature of the contracts (and contractual relationships) into which you are entering and the
extent of your exposure to risk. Trading in stock options is not suitable for many members of the public. You should carefully consider whether
trading is appropriate for you in light of your experience, objectives, financial resources and other relevant circumstances.

B TR I A o R SR A A R R A B R - BRI S o B N R T RS SR - SRR T LRI S IR
ME ARG A B PRSI - REEIEEERRS ARIEEMIL A EE - B T ERA SR a8 - &

HER - MBEERRIEMHEBGRT - NMEREACEEES2BZERE -

You should ask the licensed or registered person about the terms and conditions of the specific stock options which you are trading and associated
obligations (e.g. the circumstances under which you may become obliged to make or take delivery of the underlying interest in respect of options,
expiration dates and restrictions on the time for exercise). Under certain circumstances the specifications of outstanding contracts (including the
exercise price of an option) may be modified by the exchange or clearing house to reflect changes in the underlying interest.
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Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the suspension of trading in any contract or contract
month because of price limits or "circuit breakers") may increase the risk of loss by making it difficult or impossible to effect transactions or
liquidate/offset positions. If you have sold stock options, this may increase the risk of loss.
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Normal pricing relationships between the underlying interest and the futures, and the underlying interest and the option may not exist. This can
occur when, for example, the futures contract underlying the option is subject to price limits while the option is not. The absence of an underlying

reference price may make it difficult to judge "fair value".
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You should familiarise yourself with the protections given to money or other property you deposit for domestic and foreign transactions,
particularly in the event of a firm insolvency or bankruptcy. The extent to which you may recover your money or property may be governed by
specific legislation or local rules. In some jurisdictions, property which had been specifically identifiable as your own will be pro-rated in the
same manner as cash for purposes of distribution in the event of a shortfall.
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Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges for which you will be liable. These
charges will affect your net profit (if any) or increase your loss.
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Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose you to additional risk. Such
markets may be subject to regulation which may offer different or diminished investor protection. Before you trade you should enquire about any
rules relevant to your particular transactions. Your local regulatory authority will be unable to compel the enforcement of the rules of regulatory
authorities or markets in other jurisdictions where your transactions have been effected.
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